
 

 

REPORT  OF  THE  INDEPENDENT  CERTIFIED  PUBLIC  ACCOUNTANTS  
 

TO  THE  PLAN  ADMINISTRATOR 
THAI  AIRWAYS  INTERNATIONAL  PUBLIC  COMPANY  LIMITED  
 
Disclaimer of Opinion  

We were engaged to audit the consolidated financial statements of Thai Airways International 
Public Company Limited and its subsidiaries (the “Group”) and the separate financial 
statements of Thai Airways International Public Company Limited (the “Company”) which 
comprise the consolidated and separate statements of financial position as at December 31, 2021, 
and the related consolidated and separate statements of profit or loss and other comprehensive 
income, changes in shareholders’ equity and cash flows for the year then ended, and notes to the 
consolidated and separate financial statements, including a summary of significant accounting 
policies.  

We do not express an opinion on the accompanying consolidated and separate financial statements. 
Because of the significance of the matters described in the Basis for Disclaimer of Opinion 
section of our report, we have not been able to obtain sufficient appropriate audit evidence to 
provide a basis for an audit opinion on these consolidated and separate financial statements. 

Basis for Disclaimer of Opinion 

As we considered the conditions of uncertainty that had impact to the Group’s and the Company’s 
operations as follows: 

1. Lack of financial liquidity 

As disclosed in Note 1 to the financial statements regarding the financial position of the 
Group and the Company, as at December 31, 2021, the Group had significant current 
liabilities in excess of current assets by Baht 22,552 million and had capital deficiency of 
Baht 71,250 million in the consolidated financial statements, and the Company had current 
liabilities in excess of current assets by Baht 19,375 million and had capital deficiency of 
Baht 66,658 million in the separate financial statements. The Group and the Company 
had incurred losses from operations since year 2013 which resulted in capital deficiency 
and lack of financial liquidity.  

In the second quarter of year 2020, the Company was under the Automatic Stay status 
according to the Order to accept the rehabilitation petition of the Central Bankruptcy Court 
on May 27, 2020. As a result, the Company has triggered the event of default of 
outstanding liabilities and has not paid liabilities when due, including trade account payables, 
short-term borrowings, long-term borrowings, debentures and lease liabilities. Subsequently, 
on June 15, 2021, the Central Bankruptcy Court issued an Order approving the rehabilitation 
plan (see No. 3 of Basis for Disclaimer of Opinion). The Company is currently in the process 
of implementing the rehabilitation plan. 
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2. Effect of Coronavirus Disease 2019 Pandemic to operations of the Group 

As disclosed in Note 1 to the financial statements, the Coronavirus disease 2019 
(“COVID-19”) pandemic has affected in an economic slowdown impacting most 
businesses and industries, especially aviation industry. Since March 23, 2020 and 
March 25, 2020, Thai Smile Airways Company Limited, a subsidiary, and the Company 
temporarily suspended domestic and international flight operations, respectively. 
However, Thai Smile Airways Company Limited resumed some domestic flight services 
in June 2020 and reviewed the frequency of flight service to increase and reduce the 
number of flight to be consistent with the demand, including launching new domestic 
routes. Since August 2020, the Company resumed some international flight services, 
including chartered flights but not yet operated as normal. Subsequently from July 21, 2021  
to August 3, 2021, Thai Smile Airways Company Limited temporarily suspended all 
domestic flight operations due to the new wave of COVID-19 pandemic. However, Thai Smile 
Airways Company Limited has since resumed to serve both domestic and international 
flight in accordance with each country Government’s measures to control the spread of 
COVID-19. 

3. Entering into the rehabilitation process 

As disclosed in Note 5 to the financial statements, on May 26, 2020, the Company 
submitted a petition to enter into a business rehabilitation process and propose the 
rehabilitation planners to the Central Bankruptcy Court under the Bankruptcy Act B.E. 2483. 
On May 27, 2020, the Central Bankruptcy Court issued an Order to accept the 
rehabilitation petition of the Company. On September 14, 2020, the Central Bankruptcy 
Court granted the Company’s business rehabilitation petition and appointed the Planners 
as nominated by the Company, resulting to the Company entered into the rehabilitation 
process. On March 2, 2021, the Planners submitted the rehabilitation plan to the Official 
Receiver. On May 19, 2021, the creditors’ meeting passed a resolution in accordance with 
Section 90/46 of the Bankruptcy Act B.E. 2483.  

Subsequently, on June 15, 2021, the Central Bankruptcy Court issued an Order approving 
the rehabilitation plan and plan amendment petitions as per the resolution of the creditors’ 
meeting on May 19, 2021, including the approval of the nominated Plan Administrator. 
The essential parts of the business rehabilitation plan are capital restructuring, debt 
repayment of each class of the creditors, and the completion of the business rehabilitation 
plan. The Company is currently in the process of implementing the rehabilitation plan. 
However, completion of the rehabilitation plan depends on the ability to implement the 
plan, and must meet all conditions as specified in the rehabilitation plan. 

The aforementioned conditions disclosed in No.1 to No.3. have impact on and are inter-related 
reflecting in the material uncertainty to the ability to continue as going concern of the Group and 
the Company which may affect the valuation of significant assets and liabilities in the 
consolidated and separate financial statements for the year ended December 31, 2021. 
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In addition, the consolidated financial statements of Thai Airways International Public 
Company Limited and its subsidiaries and the separate financial statements of Thai Airways 
International Public Company Limited for the year ended December 31, 2020 (before 
reclassification as disclosed in Note 37 to the financial statements), presented herein as 
comparative information, were audited by us, we expressed a disclaimer of opinion on the 
consolidated and the Company’s separate financial statements for the year ended December 31, 
2020 in our report dated February 24, 2021. 

Emphasis of Matter 

We draw attention to Notes 5.3, 13, 18, 19, 20, 23 and 27, to the financial statements. On June 15, 
2021, the Central Bankruptcy Court issued an Order to approve the business rehabilitation plan 
which has affected the adjustments of the valuation of assets and liabilities of the consolidated 
and separate financial statements for the year ended December 31, 2021 to be in accordance 
with the condition as stated in the rehabilitation plan. The Company’s liabilities will be 
adjusted upon receiving an Order from the Official Receiver, except all debentures had been 
adjusted since the Company assessed that it is probable that the liabilities before adjustment 
will not have material difference from liabilities upon receiving an order from the Official 
Receiver. However, such matter did not affect our disclaimer of opinion. 

Responsibilities of Management and Those Charged with Governance for the 
Consolidated and Separate Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated and 
separate financial statements in accordance with Thai Financial Reporting Standards 
(“TFRSs”), and for such internal control as management determines is necessary to enable the 
preparation of the consolidated and separate financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the consolidated and separate financial statements, management is responsible 
for assessing the Group’s and the Company’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group and the Company or 
to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Group’s financial 
reporting process. 

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial 
Statements  

Our responsibility is to conduct an audit of the consolidated and separate financial 
statements in accordance with Thai Standards on Auditing and to issue an auditor's report. 
However, because of the matters described in the Basis for Disclaimer of Opinion section 
of our report, we were not able to obtain sufficient appropriate audit evidence to provide a 
basis for an audit opinion on these financial statements. 

We are independent of the Group in accordance with the Federation of Accounting Professions’ 
Code of Ethics for Professional Accountants together with the ethical requirements that are 
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relevant to the audit of the consolidated and separate financial statements, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements.  
 
 
 
 
 
 Dr. Suphamit  Techamontrikul 
 Certified Public Accountant (Thailand) 
BANGKOK Registration No. 3356 
February 25, 2022 DELOITTE  TOUCHE  TOHMATSU  JAIYOS  AUDIT  CO.,  LTD. 


